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Week Gone by 

⇒ Yes Bank surged 27.71%. The bank said it received a binding offer from a global investor for an investment of $1.2 billion in the bank  

⇒ Index heavyweight Reliance Industries (RIL) rose 1.84%. The board of directors of RIL approved the formation of a wholly-owned 
subsidiary (WOS) for digital platform initiatives and investment of Rs 1,08,000 crore in the WOS through OCPS.  

⇒ ICICI Bank fell 1.49%. The private sector bank reported a 28% decline in Q2 net profit due to one-time tax outgo. 

⇒ Tata Motors advanced 18.22%. On consolidated basis, Tata Motors reported a consolidated net loss of Rs 227.62 crore in Q2 Sep-
tember 2019, lower than the consolidated net loss of Rs 873.27 crore in Q2 September 2018. 

Week ahead 

⇒ Tech Mahindra and Titan Company will announce their quarterly results on 5 November 2019. 

⇒ BPCL, HPCL, Power Grid Corporation of India and Sun Pharmaceuticals Industries will declare their quarterly results on 7 Novem-
ber 2019. 

⇒ In China, the Caixin Services PMI for October 2019 will be announced on Tuesday, 5 November 2019. 

⇒ On the macro front, Markit Services PMI for October 2019 will be unveiled on Tuesday, 5 November 2019. 

Technical Overview 
Index closed with a loss of 0.67% at 11584. Index opened this week on a flat note and remained volatile throughout the week. The strong 
upmove witnessed earlier has led to surpass above 61.8% retracement level of its previous fall from 12103 to 10637. Going ahead index 
has support in the range of 11520-11460, till the support range is protected index can continue its upwards move towards 11700-11780 
levels. On the lower side, support past 11460 is placed at 11400-11340 levels.  

    B P    W E A L T H 

Source: Falcon, BP Equities Research 
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NIFTY TOP GAINERS (WEEKLY) 

Scrip 01-Nov-19 25-Oct-19 Weekly % 
Chg 

Tata Motors Ltd. 175.1 126.9 38.0 

Zee Entertainment En 309.5 239.7 29.1 

YES Bank Ltd. 66.6 52.2 27.7 

Indiabulls Housing F 218.6 186.2 17.4 

SBI 313.6 281.6 11.4 

NIFTY TOP LOSERS (WEEKLY) 

Scrip 01-Nov-19 25-Oct-19 Weekly % 
Chg 

Bharti Infratel Ltd. 202.5 217.0 -6.7 

Power Grid Corpo 197.3 203.0 -2.8 

Titan Company 1301.9 1335.0 -2.5 

Adani Ports  389.8 399.0 -2.3 

Asian Paints Ltd. 1766.4 1796.3 -1.7 

WORLD INDICES 

Index 01-Nov-19 25-Oct-19 Weekly 
% Chg 

Nikkei Index          22,851          22,800  0.2 

Hang Sang Index          27,101          26,667  1.6 

Kospi Index            2,100            2,088  0.6 

Shanghai SE Composite            2,958            2,955  0.1 

Strait Times Index            3,229            3,186  1.4 

Dow Jones          27,347          26,806  2.0 

NASDAQ            8,386            8,186  2.5 

FTSE            7,302            7,290  0.2 

FOREX 

Currency 01-Nov-19 25-Oct-19 Weekly 
% Chg 

US$ (Rs.) 70.8 70.9 -0.2 
GBP (Rs.) 91.6 90.9 0.8 

Euro (Rs.) 79.1 78.7 0.4 
Yen (Rs.) 100 Units 65.4 65.3 0.2 

    B P    W E A L T H 

DOMESTIC INDICES 

Index 01-Nov-19 25-Oct-19 Weekly % 
Chg 

Nifty             11,891              11,584  2.6 

Nifty Next 50             28,707              27,960  2.7 

Nifty 100             12,048              11,734  2.7 

Nifty 500               9,704                9,431  2.9 

Nifty Midcap 100             16,881              16,167  4.4 

Sensex             40,165              39,058  2.8 

BSE 100 Index             12,013              11,681  2.8 

BSE 200 Index               4,989                4,849  2.9 

BSE 500 Index             15,410              14,968  3.0 

BSE Mid-Cap             14,891              14,342  3.8 

BSE Small Cap             13,601              13,153  3.4 

FII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

01-Nov-19 6069.3 5535.9 -533.4 

31-Oct-19 9004.6 7133.7 1870.9 

27-Oct-19 31.7 25.1 6.6 

MTD 1,04,194.4 91,778.9 12415.5 

30-Oct-19 12523.1 5330.6 7192.4 

29-Oct-19 8011.4 7134.8 876.6 

DII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

01-Nov-19 3979.1 4115.6 -136.5 

31-Oct-19 4886.6 5537.4 -650.7 

30-Oct-19 4164.2 4350.0 -185.9 

MTD 68,289.5 67,544.2 745.3 

27-Oct-19 60.9 6.5 54.4 

29-Oct-19 4972.3 4827.5 144.8 
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BSE WEEKLY SECTORAL PERFORMANCE 

    B P    W E A L T H 

Source: BSE, BP Equities Research 

TOP OPEN INTEREST GAINERS (WEEKLY) 

SCRIP NAME 01-Nov-19 25-Oct-19 
Weekly 

Change (%) 

01-Nov-19 25-Oct-19 
Weekly 

Change (%)  Share Price (Rs.) Open Interest 

TATAMTRDVR 81.35 57.55 41.4 35,44,800 26,72,600 32.6 

DISHTV 16.3 11.7 39.3 20,91,600 16,54,100 26.4 

TATAMOTORS 175.5 126.95 38.2 25,15,500 20,01,600 25.7 

ZEEL 309.35 240.25 28.8 1,22,44,500 1,02,62,700 19.3 

YESBANK 66.45 52.45 26.7 1,52,15,000 1,31,12,500 16.0 

TOP OPEN INTEREST LOSERS (WEEKLY) 

SCRIP NAME 01-Nov-19 25-Oct-19 Weekly 
Change (%) 

01-Nov-19 25-Oct-19 Weekly 
Change (%)  Share Price (Rs.) Open Interest 

JUSTDIAL 560.15 629.8 -11.1 1,88,17,500 6,28,91,250 -70.1 

UBL 1253.8 1340.6 -6.5 2,7098,000 4,96,51,000 -45.4 

MARICO 369 393.25 -6.2 86,58,000 1,58,08,000 -45.2 

INFRATEL 202.15 214.4 -5.7 98,91,900 1,73,64,000 -43.0 

APOLLOHOSP 1,466.45 1,521.8 -3.6 38,58,400 62,32,800 -38.1 
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BULK DEALS 

Date Scrip Name Client Name Exchange Deal 
Type Qty Trade Price 

29.10.2019 Lakshmi Vilas Bank 
Motilal Oswal Asset Management Co. Ltd. 

(PMS) 
NSE SELL 42,97,838 14.54 

30.10.2019 HDFC Life Standard Life (Mauritius Holdings) 2006 LTD BSE SELL 10,00,00,000 575.1 

(Source: NSE,BSE, BP Equities Research) 
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Why understanding benefit illustration is important when buying life insurance? 

    B P    W E A L T H 

(Source: Economic Times) 

Misselling in the insurance sector is rampant where unaware customers are sold products not suitable for them. Although there are insur-
ance sales agents that help you choose the right policies as per your need and lifestyle, there are many unscrupulous insurance sales 
agents who try to sell life insurance by misrepresenting facts in the benefit illustration.here are many insurance sales agents who sell life 
insurance policies showing their own policy illustration (with exaggerate rate of return) and not showing the authorised benefit illustration to 
the customers. Therefore, it's important for policy buyers to read and understand this illustration properly.In case of policies with variable/
non-guaranteed returns (e.g ULIPs), the IRDAI has mandated that benefit illustrations must show returns computation based on both 4 % 
and 8% rates of return.C S Sudheer, Founder & CEO - IndianMoney.com said that insurance sales agents are known to exaggerate re-
turns when selling life insurance plans especially in case of unit-linked plans. These agents promise high returns and entice customers 
especially when the stock market is doing well. Insurers must compulsorily show customised benefit illustrations assuming gross invest-
ment returns of 4 percent per annum and 8 percent per annum. "You must understand that these assumed rates are standardized. He 
said, "You must clearly understand this and not give the sales agent an opportunity to promise unrealistic returns or make use of the policy 
illustration to trick you. (This happens if you don't understand the policy benefit illustration)." 
 

What is a life insurance policy illustration? 
A life insurance policy illustration is a set of projections, prepared by the actuaries of the insurance company. The benefit illustration basi-
cally shows how your (policyholders') insurance policy fund/money invested will perform over a period of time. It includes financial projec-
tions for every year until the maturity, throughout the policy term. However, these set of projections are based on certain assumptions.  
Also, be aware that a benefit illustration will not be relevant in case of a pure term insurance policy because it does not provide any return. 
The money charged for pure term insurance is entirely used to meet mortality risk charges of life insurance and no part of the money is 
invested. Consequently, there are no 'returns' in a pure term life insurance. The benefits in such an insurance would comprise the cover-
age of the policy, i.e., the benefits to the nominees in case of death of the insured 
 
Be aware of this IRDAI ruling 
The Insurance Regulatory and Development Authority of India (IRDAI) has directed insurers to mandatorily issue benefit illustrations (for 
policies with variable returns) based on two different assumed rates of return (4 percent per annum and 8 percent per annum) as per a 
prescribed format. Insurers have to comply with the above by December 1, 2019.Thus, where the regulator is taking proactive measures to 
safeguard buyers, the buyers should also make sure that unscrupulous sales agents don't hoodwink them into buying unsuitable policies 
based on unrealistic promises. 
 
What you should do 
Next time you talk to an insurance sales agent, ask them for a benefit illustration (as per the IRDAI format) for the insurance policy you are 
buying. Rakesh Goyal, Director, Probus Insurance Brokers said that the customer should see annual premium invested, guaranteed re-
turns, and non-guaranteed returns, in the benefit illustration carefully." Also, a policy should not be solely evaluated based on the non-
guaranteed returns as those are based on assumed projections. You must consider other factors like how much insurance cover you 
need, which financial goal to link with the investment, etc., before buying a life insurance policy," he said. 

What to do if you have already been mis-sold a policy? 
Insurance buyers should be well aware of the ways in which a life insurance policy can be mis-sold to them by an insurance agent or a 
broker.If you think that a policy has been mis-sold, you can still ask for a refund by returning the insurance policy to the insurer within the 
free-look period of 15 days which starts after you get the policy document. You can still raise a complaint even after the free-look period is 
over. In such a case, you will have to raise the grievance with the insurer, Insurance Ombudsman, or through IRDAI's online Integrated 
Grievance Management System (IGMS) website. 
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    B P    W E A L T H 

Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

Stock  

CMP (INR)                            634 

Target Price (INR)  750 

NSE Symbol MCDOWELL-N  

Bloomberg UNSP IN 

Reuters UNSP.BO 

Key Data  

Nifty 11,890 

52WeekH/L(INR) 680/497 

O/s Shares (Mn) 726 

Market Cap (INR 
bn) 

460 

Face Value (INR) 2 

Average volume  

3 months  18,16,960  

6 months  17,49,570  

1 year  17,26,870  

Relative Price Chart 

Company Overview  

United spirits Limited (USL) is a subsidiary of Diageo Plc engaged in the business of producing, pur-

chase and sale of alcohol beverages. The company has a  domestic  as well as global operational  

presence. Through various tie up units and brand franchisee domestically and globally ,the company 

is engaged in producing, purchase and sale of beverage Alcohol (spirits and wines). There presence 

are widely spread across  luxury, premium, prestige and popular spirits category through  whisky, 

vodka and rum segments. Its brand portfolio includes McDowell's No.1, Royal Challenge, Signature 

and Antiquity. In India, they  have over 80 (74 excluding Royalty and Franchise units)  manufacturing 

units, spread across approximately 20 states and over three union territories. 

 

Investment Rationale 

Premiumization segment would enable to augur better product mix 

In Q2FY20,USL’s Premium & Above (P&A) segment grew by 3% , realizations were flat due to weak 

state mix despite the price hikes across several states.  As per the management, growth in P&A seg-

ment were largely impacted  due to a slowdown in consumption, liquidity challenges in certain key 

scotch markets and temporary supply chain disruption in  scotch portfolio  backed by  supply chain 

issues. Going ahead ,company expects a higher growth in P&A  segment  led  by recovery in scotch 

portfolio which help to accelerate the overall volumes with a better product mix in long run. 

 Focus on Leveraging retail outlets to strengthen the brand equity 

Due to prohibition on liquor advertisement, Company is currently focusing on expanding its retail out-

lets by using preferential placements ,better visual appeal and customer recall  which will help to 

strengthen its brand equity  in luxury, premium and prestige categories . It has also collaborated with 

various startups , party clubs with a heavy spending on digital media to increase its consumer reach. 

To build extensive brands company used premise and off premise channels like #Jw paint the world 

black. Such  initiatives  will help to provide an competitive edge over its competitors and other players.  

Valuation and Outlook 

United Spirits Limited (USL)  is an  established leader by virtue of its strong portfolio and benefits from 

the guidance of Diageo. Company’s strong focus on premiumization  coupled with rising disposable 

income and changing customer lifestyles provides significant opportunity to grow sales and expand 

margins. Moreover, their focus on the franchisee model in the Popular segment to garner more foot-

falls. Owing to ample opportunities , its strong distribution network and its consumer outreach pro-

vides visibility and higher thrust for future growth. On valuation front, we estimate Revenue and PAT 

to grow at 11% and 29% CAGR for FY19- FY21E respectively  with a decrease in tax rate bracket 

from 35% to 25%. We  have valued the company based on  47x PE of FY21E and assign a Buy rating 

on the stock with target price of INR 750. 

Breweries & Distilleries 

BUY HOLD SELL 
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    B P    W E A L T H 

Source: Company, BP Equities Research 

Key Financials 

YE March (Rs. mn)  FY17   FY18   FY19   FY20E   FY21E  

Revenue 88,175  85,906  93,408  102,002  115,058  

Revenue Growth (Y-oY) 3.8% (2.6%) 8.7% 9.2% 12.8% 

EBIDTA 9,892  12,072  13,936  15,606  18,639  

EBIDTA Growth (Y-o-Y) 30.6% 22.0% 15.4% 12.0% 19.4% 

Net Profit 1,001  6,338  7,002  8,364  11,621  

Net Profit Growth (Y-o-Y) (35.1%) 533.2% 10.5% 19.5% 38.9% 

Diluted EPS 1.4  8.7  9.6  11.5  16.0  

Diluted EPS Growth (Y-o-Y) (27.6%) 533.2% 10.5% 19.5% 38.9% 

Key Ratios 

EBIDTA (%) 11.2% 14.1% 14.9% 15.3% 16.2% 
NPM (%) 1.1% 7.4% 7.5% 8.2% 10.1% 

RoE (%) 5.6% 26.2% 22.7% 21.3% 22.8% 
RoCE (%) 16.7% 20.7% 23.3% 34.1% 33.5% 

Valuation Ratios 
P/E (x) 462.4x 73.0x 66.1x 55.3x 39.8x 
EV/EBITDA 51.0x 41.0x 35.1x 29.9x 24.9x 

P/BV (x) 25.9x 19.1x 15.0x 11.8x 9.1x 
Market Cap. / Sales (x) 5.3x 5.4x 5.0x 4.5x 4.0x 
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